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E.O. 11652: N/A 

TAGS: USEGJC, EAID, EGEN 

SUBJECT: IBRD REPORT ON EGYPT 

1 . PRESS APRIL 13 DEVOTES NEWS AND EDITORIAL SPACE TO 
REPORTS THAT IBRD HAS ISSUED A STUDY ON EGYPTIAN ECONOMY 
THAT IS INTENDED TO BE USED AT CONSULTATIVE GROUP MEETING 
IN MAY. ARTICLES INDICATE THAT BANK HAS PAINTED A FAIRLY 
OPTIMISTIC PICTURE OF THE SITUATION, NOTING IMPROVEMENT IN 
VARIOUS MEASUREMENTS OF ACTIVITY IN SEVERAL SECTORS (BUILDING, 
AGRICULTURE, SERVICES) WHICH INDICATE STAGNATION OF YEARS 
BETWEEN 1967 AND 1973 HAS AT LEAST BEEN OVERCOME. 

2. STUDY IS ALSO REPORTED AS NOTING NEED FOR CONTINUED MAJOR 
FOREIGN ASSISTANCE TO COVER FOOD IMPORTS, INTERMEDIATE AND 
CAPITAL GOODS REQUIREMENTS, ETC. EGYPT MUST TAKE STEPS TO 
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REDUCE IMPORTS, INCREASE EXPORTS (OF OIL, INDUSTRIAL 

AND AGRICULTURAL COMMODITIES) AND AVOID RELIANCE ON SHORT 

TERM, HIGH-INTEREST LOANS. 

3. OTHER HIGHLIGHTS ARE DROP IN EXTERNAL FINANCING REQUIRE- 
MENTS FROM $3.05 BILLION IN 1975 TO $2.35 BILLION IN 1976. 

AT SAME TIME DOMESTIC CONSUMPTION IS REPORTED AS GOING 
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FROM 67.2 PERCENT TO 69.6 PERCENT OF GNP. 

4. COMMENT. REPORTS APPEAR FACTUAL. WE WOULD APPRECIATE 
DEPARTMENT S VIEWS ON IBRD STUDY, AS WELL AS RECEIPT OF 
COPIES, IF AVAILABLE. 

MATTHEWS 
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